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DOCKET NO. w-20541A-06-0308IN THE MATTER OF THE APPLICATION OF
CEDAR GROVE WATER, INC. FOR
APPROVAL OF A PERMANENT RATE
INCREASE, DECIS ION NO. 70058

ORDER

Upe n Me e ting
November 27 and 28, 2007
P hoe nix, Arizona

BY THE  C O MMIS S IO N :

On Ma y 2, 2006, Ma rk Gra pp d/b/a Ce da r Grove  Wa te r Compa ny ("CGW") file d with the

Arizona  Corpora tion Commiss ion ("Colnmiss ion") an applica tion for a  pe rmanent increase  in CGW's

wa te r ra te s  a nd cha rge s . S ubs e que nt to the  filings  of CGW's  a pplica tion, notice  wa s  provide d to
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CGW's  cus tomers  by firs t cla ss  U.S . ma il.

On  J une  1 , 2006 , purs ua n t to  A.A.C. R14-2-103 , the  Commis s ion 's  Utilitie s  Divis ion

("S ta rt") is s ue d a  Notice  of Ins ufficie ncy ("Notice ") with re s pe ct to  the  Compa ny's  a pplica tion.

Afte r subse que nt da ta  filings  by the  Compa ny, S ta ff on July 18, Nove mbe r 14 a nd De ce mbe r 28,

2006, issued three  more  Notices.

On Ma rch 12, 2007, S ta ff is s ue d a  Notice  of S ufficie ncy, a nd cla s s ifie d the  Compa ny a s  a

Cla s s  D Utility. Howe ve r, S ta ff s ubs e que ntly de te rmine d tha t it re quire d "e xte ns ive  a dditiona l

informa tion" to comple te  its  ana lys is  and needed more  da ta  from CGW. S ta ff discussed the  problem

with CGW and the  utility agreed to a  suspension of the  time  frame as  se t forth in A.A.C. R14-2-103 .

Additiona lly, on  Ma rch  22 , 2007 , CGW a nd  Ce da r Grove  Wa te r, Inc . ("Applica n t" o r

Compa ny") file d with the  Commiss ion a n a pplica tion for the  a pprova l of the  s a le  of CGW's  a s se ts
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1 and transfe r of CGW's  Certifica te  of Convenience  and Necess ity ("Certifica te ") to the  Company.l

On April 25, 2007, in light of the  fore going, S ta ff file d a  Motion for the  s us pe ns ion of the

time  frame  in the  proceeding and indica ted tha t the  Applicant did not object to the  Motion.

On May 2, 2007, by Procedura l Order, the  time  frame was suspended until further Order,

On Octobe r 26, 2007, S ta ff file d its  S ta ff Re port re comme nding tha t S ta ffs  propose d ra te s

a nd cha rge s  be  a pprove d. No comme nts  or ob je ctions  we re  file d  by the  Compa ny to  S ta ff's

recommenda tions .rI
I
1 8 * * * * * * * * * *

f Ha ving cons ide re d the  e ntire  re cord he re in a nd be ing fully a dvis e d in the  pre mis e s , the

10 Commiss ion finds , concludes , and orde rs  tha t:

9

11
FINDINGS OF FACT

P urs ua nt to a uthority gra nte d by the  Com m is s ion, Applica nt is  a n Arizona  corpora tion

13 . l . 9 0
e nga ge d in the  bus ine s s  of providing wa te r s e rvice  to a n a re a  a pproxima te ly twe lve  mile s  northe a s t of

14 . |
S how Low in  Apa che  County,  Arizona .

15

12
1.

Applicant's present rates and charges for water were approved in Decision No. 63673

16

17

(Ma y 24, 2001).

3. On May 2, 2006, the  Company filed an applica tion reques ting authority to increase  its

18 rates and charges for water service.

19 4. Applicant provided notice to its customers of its application for  a  proposed rate

20 increase by first class U.S. mail arid, in response thereto, four protests have been received by the

21 Commission.

22
On March 12, 2007, S ta ff filed notice  tha t the  Company's  ra te  applica tion had me t the

23
Comlniss ion's  sufficiency requirements  pursuant to A.A.C. R14-2-103 .

24

25

26

27

28

I See Decision No. 69982 (October 30, 2007) in which the Commission approved the application of CGW and the
Company for the sale of CGW's assets and transfer of its Certificate to the Company. This Decision describes the manner
in which Mr. Mark Grasp personally acquired the assets of CGW in 1992, continued utility operations and ultimately
transferred the assets to the Company, which is an Arizona corporation in good standing and is owned by Mr. Graph. As
a result of Decision No. 69982, CGW's docket number of W-02597A was extinguished and the utility now operates under
Docket No. W-20541A which is assigned to the Company. Therefore, the docket number originally assigned to the
Company in its rate application of W-02597A-06-0308 has been changed to W-2054lA-06-0308 as it appears above.

f

2.

5.

2

I
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Present
Rates

Proposed Rates
Company S ta ff

$ 18.75
28.15
46.90
93.75

150.00
281.25
468.75
937.50

$ 27.50
41,25
68.75

137.50
220.00
412.50
687.50

1,375.00

8 20.50
30.78
51.28

102.50
164.00
307.50
512.50

1,025.00

0 to 3,000
3,001 to 9,000
Over 9,000
0 to 4,000
4,001 to 9,999
Over 10,000

N/ A
N/ A
N/ A

$ 2.50
S  2.50
$ 2 .50

N/A
N/A
N/A

s  3 .00
$ 3.25
$ 3.75

$ 2 .00
$ 3.25
$ 4.90

N / A
N/ A
N / A

1 6. On May 2, 2007, by Procedural Order, the time frame was suspended until further

2 Order because Staff needed additional data to further process the Company's application.

3 7. During the test year ended December 31, 2005 ("TY"), Applicant served 283 metered

4 customers who were all served by 5/8" x 3/4" meters.

5 8. Average and median water usage by residential users during the TY were 5,135 and

6 2,883 gallons per month, respectively.

7 9. Staff conducted an investigation of Applicant's proposed rates and charges for water

8 service and tiled its Staff Report on the Company's rate application request on October 26, 2007,

9 recommending that Staffs proposed rates and charges be approved. Staff also recommended that the

10 Company's service line and meter installation charges and its other service charges remain at their

l l current levels consistent with Staffs recommendations.

12 10. The water rates and charges for Applicant at present, as proposed in the application,

13 and as recommended by the Staff are as follows :

1 4

15 MONTHLY USAGE CHARGE:

16 5/8" X w' Meter
W Meter

17 1" Meter
1%" Meter

18 81 Meter

19 8,, mm;
20 6" Meter

21
GALLONAGE CHARGES:

22 (per 1,000 gallons)

23

24

25

26

27 Bulk Water Rate (per 1,000 Gallons)

28

$ 5.00 $ 6.50 $ 5.00

3 DECIS ION NO. 70058
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L r

SERVICE LINE AND METER INSTALLATION CHARGES:
(Refundable pursuant to A.A.C. R14-2-405)

r 5/8" x "A" Meter
W' Meter
1" Meter

1%" Meter
2" Meter
3" Meter
4" Meter
6" Meter

$ 210.00
245.00
350.00
525.00
700.00
980.00

1,820.00
3,920.00

$ 0.00
245.00
350.00
525.00
700.00
980.00

1,820.00
3,920.00

$ 0.00
245.00
350.00
525.00
700.00
980.00

1,820.00
3,920.00

Es ta blis hme nt
Es ta blis hm e nt (Afte r Hours )
Re conne ction (De linque nt)
Me te r Te s t (If Corre c t)
De pos it
De pos it Inte re s t
Re e s ta blis hm e nt (Within 12 Months )
NS F  Che ck
De fe rre d P a ym e nt (P e r Month)
Me te r Re re a d (If Corre c t)
La te  Fe e

$  2 0 . 0 0
35.00
20.00
50.00

0.00
0 .00%

0.00
20.00

18.00%
15.00

18.00%

s  2 5 . 0 0
40.00
25.00
50.00

0 .00
0 .0 0 %

**

30.00
18.00%

25.00
18 .00%

$ 20.00
35,00
20.00
50.00

*
*

* *

20.00
18.00%

15.00
1.50%

MONTHLY SERVICE CHARGE FOR FIRE SPRINKLERS:
* * *
***
* * *
* * *
* * *

4" or S m a lle r

8 "

10:
La rge r tha n 10"

* * * * m

* * *

* * *

* * *

m *

1

2

3

4

5

6

7

8 S E R VIC E  C HAR G E S :

9

10

11

12

13

14

15

16

17

18

19

2 0

2 1

2 2

23

2 4

25 11. P urs ua nt to  the  S ta ff Re port,  Applica nt's  fa ir va lue  ra te  ba s e  ("FVRB") is  de te rm ine d

2 6 to  be  $46 ,587  which  is  the  s a m e  a s  its  o rig ina l cos t ra te  ba s e . Th e  C o m p a n y's  F VR B re fle c ts  a

2 7 $ 5 0 ,2 4 3  d e c re a s e  b y S ta ff to  Ap p lic a n t 's  p ro p o s e d  F VR B d u e  in  la rg e  p a rt to  a n  a d ju s tm e n t to

2 8

*

* *

* m

Per Commission rule A.A.C. R-14-2-403(B).
Months off system times the minimum per Commission rule A.A.C. Rl4~2-403(D).
1.00% of Monthly Minimum for a comparable sized Meter Connection, but no less
than $5.00 per month. The Service Charge for Fire Sprinklers is only applicable for
service lines separate and distinct from the primary water service line.
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1 Applica nt's  pla nt in  s e rvice  tota ling $26,002 a nd due  to a  $46,403 incre a s e  to the  Compa ny's

2 a ccumula te d de pre cia tion.

3 12. In the  S ta ff Re port, the  Applica nt is  de scribe d a s  one  of five  compa nie s  owne d a nd

4 ope ra te d by Mr. Gra sp from a n office  loca te d a t 340 N. 9th S tre e t in Show Low, Arizona . Four of the

5 companie s  a re  Commiss ion regula ted public wa te r companie s  a s  follows: Wa tco, Inc., Ceda r Grove

6 Wa te r, Inc., A. Pe te rson Wa te r Compa ny, a nd Ve rnon Va lle y Wa te r, Inc. The  fifth compa ny, Ce da r

7 Grove Water Management Company, is  a  management entity. 2

8 13. S ta ff found tha t Mr. Grapp sha res  se rvices  to manage  and opera te  a ll five  companies .

9 Sha re d se rvice  e xpe nse s  a ccounte d for a pproxima te ly 60 pe rce nt of the  Compa ny's  TY e xpe nse s .

10 The  s ha re d e xpe ns e s  include , but a re  not limite d to the  following: e mploye e  s a la rie s , including Mr.

11 Gra pp's , tra ns porta tion, office  s pa ce , office  s upplie s , utilitie s , compute rs , compute r s oftwa re ,

12 te lephones , insurance , and other misce llaneous  se rvices .

13 14. S ta ff re vie we d the  a lloca tion me thodology us e d by Applica nt a nd found tha t the

14 Compa ny a lloca te s  s ome  e xpe ns e s  ba s e d on a  s ingle  fa ctor (i.e ., the  numbe r of cus tome rs  pe r

re gula te d utility) a nd a lloca te s  othe r e xpe nse s  on a  50/50 split be twe e n Applica nt a nd Wa tco, Inc.

S ince  the  prima ry goa l of cos t a lloca tion is  to pre ve nt or limit, a s  much a s  pos s ible , a ny cros s -

subs idiza tion of cus tome rs  from one  compa ny by cus tome rs  of a nothe r compa ny, the  s ingle  fa ctor

a lloca tion methodology tha t the  Company uses  is  inappropria te  because  it a lways  results  in the  utility

compa ny with the  la rge s t numbe r of cus tome rs  (i.e ., Applica nt) pa ying the  la rge s t a mount of the

a lloca ted cos t regardless  of any direct causa l re la tionship be tween the  number of cus tomers  and tha t

cost.

15

16

17

18

19

20

21

22

23

24

25

26

27

28

15. S ta ff noted tha t inequitie s  re sulted in the  a reas  of the  owner's  sa la ry a lloca tion, renta l

a lloca tion, the  insurance  a lloca tion, transporta tion a lloca tion and office  expenses .

16. The s e  ine quitie s  le d to  s ome  s ubs idiza tion of the  cus tome rs  of Mr. Gra ph 's  two

s ma lle r wa te r utilitie s , A. P e te rs on Wa te r Compa ny a nd Ve mon Va lle y Wa te r, Inc., a nd to s ome

extent his  unregulated management company.

2 Additionally, Mr. Grapp owns a payroll company, Four Star Land Development that processes payroll for the four
regulated companies, but is not located at the same office as the other five companies. -

I
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1 17. S ta ff cite d principle s  conta ine d in the  Na tiona l As s ocia tion of Re gula tory

2 Commissioners ("NARUC") Guideline for Cost Allocations and Affilia te  Transactions ("GCAAT").

3 18. Using NARUC's GCAAT, Staff identified four relevant cost drivers of the Company's

4 shared indirect expenses. The equally weighted factors used in calculating the general a llocation

5 percentage are  as  follows: direct labor hours  of employees, direct operating expense , number of

6 customers, and net plant.

7 19. S ta ffs  ca lcula tion of the  four-factor gene ra l a lloca tion pe rcentage  is  shown on

8 Schedule DRE-3 of the Staff Report. Staff states that this methodology produces a more equitable

9 a lloca tion of sha re d indire ct e xpe nse s  be ca use  it more  close ly follows  NARUC's  GCAAT of

10 identifying relevant cost drivers and utilizing direct costs which Staff utilized to make adjustments of

ll the  Compa ny's  TY ope ra ting e xpe ns e s . Staff recommended tha t the  Company use  NARUC's

12 GCAAT in the future to determine the Company's indirect shared expenses.

13 20. Staff decreased Applicant's  TY opera ting expenses  by $14,493 primarily due  to

14 adjustments caused by applying NARUC's GCAAT to the Company's expense items. The following

15 expenses were substantially reduced by Staff: repairs and maintenance ($1,986); office supplies and

16 expenses (!83,882); outside services ($533), transportation expense ($5,947), miscellaneous expense

17 ($l,391); taxes other than income ($5,206); and depreciation expense ($2,410). These decreases

18 were somewhat offset by Staff increases to salaries and wages ($5,450) and water testing ($1,374).3

19 21. Applicant's present water rates and charges produced adjusted operating revenues of

20 $103,461 and adjusted operating expenses of $103,675 which resulted in an operating loss of $214

21 during the  TY.

22 22. The water rates and charges Applicant proposed would produce operating revenues of

23 $138,4614 and adjusted operating expenses of $103,675 resulting in net operating income of $34,786.

24 This is  a  74.67 percent rate  of return on FVRB. Staff notes that the Company has too small a  rate

25

26

27

28

2 Staff also made an adjustment to below the line expenses by increasing interest expense by $1,903 to reflect the interest
expense during the TY on long-term debt previously approved in 2001 .
'Although the Company proposed this amount of operating revenue in its application, according to Staff the Company's
proposed rates would actually produce $144,189 in revenue. _ _ - _

6 DECISION NO. 70058
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1 base  to ea rn a  meaningful ra te  of re turn and the  Company's  ne t opera ting income equa tes  to a  25.13

2 pe rcent ope ra ting margin based on Applicant's  proposed ra te s .

3 23. The  wa te r ra te s  a nd cha rge s  propos e d by S ta ff would produce  a djus te d ope ra ting

4 revenues  of $122,069 and adjus ted opera ting expenses  of $103,675 resulting in ne t ope ra ting income

5 of $18,394 or a  39.48 pe rce nt ra te  of re turn on FVRB. S ta ff note s  tha t it wa s  una ble  to de te rmine

6 Applica nt's  re ve nue  re quire me nt by a pplying a  ra te  of re turn on the  Compa ny's  s ma ll ra te  ba s e .

7 Staff s  revenue requirement will a llow the  revenues needed to meet the  Company's  opera ting needs.5

8 24. Applica nt's  propos e d ra te  s che dule  would incre a s e  the  a ve ra ge  monthly cus tome r

9 wa te r bill by 36.7 pe rce nt, from $31.59 to $43.19, a nd the  me dia n monthly cus tome r wa te r bill by

10 39.3 percent, from $25.96 to $36.15.

25.11 Sta ffs  recommended ra te s  would increase  the  ave rage  monthly cus tomer wa te r bill by

12 5.9 pe rcent, from $3 l .59 to $33.44, and the  median monthly cus tomer wa te r bill by 1.2 pe rcent, from

13 $25.96 to $26.27.

14 26. According to the  Engineering Report a ttached to the  S ta ff Report, S ta ff Was unable  to

15 a ccura te ly de te nnine  wa te r los s  or non-a ccount wa te r for the  Compa ny in 2004 a nd 2005, a nd is

16 the re fore  re comme nding tha t the  Compa ny monitor a nd file , a nnua lly he re a fte r, a  re port to e ns ure

17 wa te r loss  is  be low 10 pe rcent for a t leas t three  yea rs .

18 27. The  S ta ff e ngine e r's  re port a lso re comme nds  tha t the  Compa ny comple te  within 90

19 da ys  of the  e ffe ctive  da te  of this  De cis ion the  following re pa irs :

20 Correct substandard (loose  and/or exposed) wiring a t the  Well No. 5 we ll s ite ;

21 Insta ll pennanent enclosure  needed for booster system a t the  Transfer Sta tion, and

Ins ta ll pe rmanent enclosure /building and s lab needed for we ll a t the  Well No. 5 we ll s ite .

22 28. According to S ta ff, the  Company is  in compliance  with the  Commiss ion's  rule s  and is

23 current in the  payment of its  sa les  and property taxes.

24 29. The  Compa ny's  we lls  produce  wa te r which is  we ll be low the  ne w ma ximum s ta nda rd

25 a llowed for a rsenic, and according to documenta tion from the  Arizona  Depa rtment of Environmenta l

26

27

28 5 This equates to a 15.07 percent operating margin.

7 DECIS IQN NO. 70058
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Qua lity ("ADEQ"), the  we lls  a re  de live ring wa te r which me e ts  the  re quire me nts  of the  Sa fe  Drinking

Wa te r Act.

30.

31 .

The  Company has  a  Curta ilment Tariff approved by the  Commiss ion.

•

1

2

3

4

5

6

7

8

•

•

•

9

10

11

12

13

14

15

16

17

18

19

20

21
•

22 •

23

Sta ff is  additiona lly recommending tha t the  Commiss ion orde r the  following:

tha t Applicant notify its  cus tomers  of the  approved wa te r ra te s  and cha rges  and the ir
e ffe ctive  da te  by me a ns  of a n inse rt in the  monthly billing which pre ce de s  the  month
in which they become  e ffective  and file  a  copy of the  notice  sent to its  cus tomers  with
the  Commiss ion's  Docke t Control a s  a  compliance  item in this  docke t,

tha t Applica nt file , within 30 da ys  of the  e ffe ctive  da te  of this  De cis ion, with  the
Commis s ion 's  Docke t Control, a s  a  complia nce  ite m in this  docke t a  copy of the
schedule  of its  approved rates and charges,

tha t the  Compa ny ma inta in its  books  a nd re cords  in a ccorda nce  with the  NARUC
Uniform S ys te m of Accounts  ("US OA"),

tha t the  Compa ny a dopt a nd utilize  NARUC's  GCAAT a s  de s cribe d in Findings  of
Fact No. 17 above  to de termine  the  Company's  indirect shared expenses,

tha t the  Company file , annua lly a fte r the  e ffective  da te  of this  Decis ion, yea rly reports ,
within 30 da ys  of the  e nd of e a ch ca le nda r ye a r, with  the  Commis s ion 's  Docke t
Control, a s  a  complia nce  ite m in this  docke t, which indica te  the  qua ntity of wa te r
pumpe d a nd s old e a ch month during the  ye a r. In the  e ve nt the  non-a ccount wa te r
le ve l for the  Compa ny e xce e ds  10 pe rce nt during a  re porting pe riod, the  Compa ny
s ha ll re port the  e fforts  ta ke n to  re duce  wa te r los s , s uch a s  the  numbe r of le a ks
repa ired. If a fte r thre e  cons e cutive  re ports  ha ve  be e n file d the  Compa ny's  non-
account water leve ls  remain be low the  10 percent threshold, Staff recommends tha t the
reporting requirement be  e limina ted,

tha t the  Compa ny file , within 90 da ys  of the  e ffe ctive  da te  of this  De cis ion, with the
Commis s ion's  Docke t Control, a s  a  complia nce  ite m in this  docke t, docume nta tion
de mons tra ting tha t the  re pa irs  a s  s pe cifie d in Findings  of Fa ct No. 27 ha ve  be e n
comple ted;

tha t the  Compa ny a dop t the  de p re c ia tion  ra te s  de line a te d  in  Exh ib it 4  o f the
Engineering Report a ttached to the  Sta ff Report on a  going forward basis , and

tha t Applica nt, in a ddition to the  colle ction of its  re gula r ra te s  a nd cha rge s , colle ct
from its  cus tome rs  the ir proportiona te  s ha re  of a ny privile ge , s a le s , or us e  ta x a s
provide d for in A,A,C. R]4~2-409(D).

24 32. Be ca us e  a n a llowa nce  for the  prope rty ta x e xpe ns e  of Applica nt is  include d in the

25 Company's  ra tes  and will be  collected from its  customers , the  Commission seeks assurances  from the

26 Compa ny tha t a ny ta xe s  colle cte d from ra te pa ye rs  ha ve  be e n re mitte d to the  a ppropria te  ta xing

27 a uthority, It ha s  come  to the  Commis s ion's  a tte ntion tha t a  numbe r of wa te r compa nie s  ha ve  be e n

28 unwilling or una ble  to fulfill the ir obliga tion to pa y the  ta xe s  tha t we re  colle cte d from ra te pa ye rs ,

1

I

I
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1 s ome  for a s  ma ny a s  twe nty ye a rs . It is  re a s ona ble , the re fore , tha t a s  a  pre ve ntive  me a s ure  the

2 Compa ny s ha ll a nnua lly file , a s  pa rt of its  a nnua l re port, a n a ffida vit with the  Utilitie s  Divis ion

3 a tte s ting tha t the  company is  current in paying its  property taxes  in Arizona .

4 33. Under the  circumstances , a fte r our re vie w of the  a pplica tion a nd the  S ta ff Re port, we

5 be lieve  S ta ffs  proposed ra te s  a re  rea sonable  and should be  adopted toge the r with the  rema inde r of

6 Staffs  recommendations as  s ta ted above .

CONCLUS IONS  OF L AW

1.

The  Commiss ion has  jurisdiction over Applicant and of the  subject matte r of the

4.

authorized hereinafter are just and reasonable.

Notice  of the  applica tion was  provided in the  manner prescribed by law.

Under the  circumstances discussed herein, the  ra tes and charges proposed by Sta ff and

Staffs recommendations, as set forth in Findings of Fact No. 31, are reasonable and

ORDER

7

8 Applica nt is  a  public  s e rvice  corpora tion  with in  the  me a ning of Article  XV of the

10 2.

ll a p p lic a tio n s .

1 2 3 .

1 3

1 4

1 5 5 .

16
should be adopted.

17

18 IT IS  THEREFORE ORDERED tha t the  Ce da r Grove  Wa te r, Inc. is  he re by dire cte d to file ,

19 with Docke t Control, a s  a  complia nce  ite m in this  docke t, on or be fore  Nove mbe r 30, 2007, re vis e d

20 ra te  schedules  se tting forth the  following ra tes  and charges:

21

22 MONTHLY US AGE CHARGE:

23

24

25

26

27

28

5/8" x W' Mete r
%" Meter
1" Meter

1%" Meter
2" Meter
3" Meter
4" Meter
6" Meter

$ 20.50
30.78
51.28

102.50
164.00
307.50
512.50

1,025.00

9 DE CIS IO N n o . 70058



DOCKET no. W-20541-06-0308

GALLONAGE CHARGES:
(per 1,000 gallons)

0 to 3,000
3,001 to 9,000
Over 9,000

$ 2.00
$ 3.25
$ 4.90

Bulk Wate r Ra te  (pe r 1,000 Ga llons) $ 5.00

1

2

3

4

5

6

7

8

9

1 0

SERVICE LINE AND METER INSTALLATION CHARGES:
(Reedable pursuant to A.A.C. R14-2-405)

I

I

I

5/8" x 3/1" Meter
W' Me te r
1" Me te r

1%" Me te r
2" Me te r
3" Me te r
4" Me te r
6" Me te r

$ 0.00
245.00
350.00
525.00
700.00
980.00

1,820.00
3,920.00

11

1 2
S ERVICE CHARGES:

1 3 s

1 4

1 5

1 6

1 7

1 8

Establishment
Es ta blishme nt (Alte r Hours )
Reconnection (De linquent)
Me te r Te s t (If Corre ct)
De pos it
Depos it Inte re s t
Rees tablishment (Within 12 Months )
NSF Check
Defe rred Payment (Pe r Month)
Me te r Re re a d (If Corre ct)
Late  Fee

20.00
35.00
20.00
50.00

*
*

* *

20.00
18.00%

15.00
1.50%1 9

20

21

22

23

4" or S ma lle r

8 "

10:
La rge r tha n 10"

MONTHLYSERVICE CHARGE FOR FIRE SPRINKLERS:
* * *
* * *
***
***
* * *

24

25

26
*

* *

* m
27

P e r Commiss ion rule  A.A.C. R-14-2-403(B).
Months  off sys te m time s  the  minimum pe r Commiss ion rule  A.A.C. R14-2-403(D).
1.00% of Monthly Minimum for a  comparable  s ized Mete r Connection, but no le ss
than $5.00 pe r month. The  Se rvice  Charge  for Fire  Sprinkle rs  is  only applicable  for
se rvice  lines  separa te  and dis tinct from the  primary wa te r se rvice  line .28

1
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DOCKET NO. W-20541-06-0308

r

1 IT IS  FURTHER ORDERED tha t the  a bove  ra te s  a nd cha rge s  s ha ll be  e ffe ctive  on De ce mbe r

2 1, 2007, for a ll wa te r s e rvice .

3 IT IS  F UR THE R  O R DE R E D th a t  th e Ce da r Grove  Wa te r,  Inc .  s ha ll notify its  cus tom e rs  of

4 the  ra te s  a nd cha rge s  a uthorize d he re ina bove  a nd the  e ffe ctive  da te  of s a me  by me a ns  of a n inse rt, in

5 a  form  a cce pta ble  to S ta ff, in the  ne xt re gula r monthly billing a nd file  a  copy of the  notice  whe n s e nt

6 to its  cus tome rs  with the  Commis s ion's  Docke t Control a s  a  complia nce  ite m in this  docke t.

7 IT IS  F UR THE R  O R DE R E D th a t C e d a r G ro v e  W a te r,  In c .  s h a ll c o m p ly with  e a c h  o f th e

8 re comme nda tions  a ppe a ring in Findings  of Fa ct No. 3 l .

9 IT IS  F URTHER O RDERED tha t Ce da r G rove  Wa te r,  Inc .  m a in ta in  its  books  a nd  re cords  in

10 com plia nce  with  the  NARUC US O A.

11 IT IS  FURTHER ORDERED tha t Ce da r Grove  Wa te r,  Inc . ,  in  a ddition to  the  colle c tion of its

12 re gula r ra te s  a nd cha rge s , s ha ll colle ct from  its  cus tom e rs  the ir proportiona te  s ha re  of a ny privile ge ,

13 s a le s , or us e  ta x a s  provide d for in A.A.C. R14-2-409(D).

14 I • |
15

16

17

18

19

2 0

21

22

23

24

25

2 6

27

28
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l~(COMMIS S IOnS IONER

ed a t the  Capitol, in the  City of Phoenix,
, 2007.

KIN W ITNE S S  W HE R E O F ,  1 ,  DE AN s .  MILLE R ,  In te rim
Exe cutive  Dire ctor of the  Arizona  Corpora tion Commis s ion,
ha ve  he re unto se t my ha nd a nd ca use d the  officia l s e a l of the
Comm Zion to be
th is  4 / "'  d a y  o f Q L y ,_

I

/W
D s. MILL
INTERIM EXECUTIVE DIRECTOR

, as

DIS S ENT

DIS S E NT
MES:db

DECISION NO.1 2 70058

DOCKET NO. W-20541A-06-0308 I

BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

1 IT IS  FURTHER ORDERED tha t Ce da r Grove  Wa te r, Inc. s ha ll a nnua lly tile  a s  pa rt of its

2 a nnua l re port, a n a ffida vit with the  Utilitie s  Divis ion a tte s ting tha t the  Compa ny is  curre nt in pa ying

3 its  prope rty taxe s  in Arizona .

4 IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.

5

6

7

9

16
1 1

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

2 4

2 5

2 6

2 7

2 8



4.

1 S ERVICE LIS T FOR:

2 DOCKET NOS .:

CEDAR GROVE WATER, INC.

W-20541A-06-0308

3

4  Ma rk Gra p h
Pre s ident mdGene ra l Manage r
CEDAR GROVE WATER, INC.
p. O. Box 1270
S how Low, AZ 85902

5

6

8

9

10

7 Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
AR IZONA C OR P OR ATION C OMMIS S ION
1200 Wes t Was hington S tree t
P hoe nix, AZ 85007

11

12

Ernes t G. J ohns on, Director
Utilitie s  Divis ion
AR IZONA C OR P OR ATION C OMMIS S ION
1200 Wes t Was hington S tree t
P hoe nix, AZ 85007

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

70058
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